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I. INTRODUCTION 

Pursuant to California Public Utilities Code Section 454.9, California Public Utilities 

Commission (“Commission”) Resolution No. E-3238, and the Commission’s Rules of Practice 

and Procedure (“Rules”), Liberty Utilities (CalPeco Electric) LLC (“Liberty CalPeco”) (U 933 E)  

hereby files its Application under its Catastrophic Event Memorandum Account (“CEMA”) for 

authorization to recover incremental disaster-related expenses and capital costs incurred in 

responding to a catastrophic event – the January 2017 Storms.    

II. SUMMARY  

Liberty CalPeco submits this Application requesting that the Commission issue an Order 

authorizing Liberty CalPeco to recover its expense and capital-related costs incurred as a result of 

the January 2017 Storms. In this application, Liberty CalPeco seeks to recover its incremental costs 

associated with responding to this event. The purpose of the accounting documentation and 

supporting testimony submitted with this Application is to present the incremental costs incurred 

to repair, replace, and/or restore damaged electric facilities pursuant to Liberty CalPeco’s CEMA 

tariff.  This Application and supporting material also provides relevant background information to 

assist the Commission in its review of these costs, including capital costs, recorded in the CEMA 
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account. This CEMA request also describes the process used to determine the CEMA-related costs 

associated with the January 2017 Storms for which Liberty CalPeco now seeks recovery. 

In response to the January 2017 Storms, Liberty CalPeco incurred approximately $4.846 

million to date in total incremental costs, including $3.379 million in O&M expenses and $1.467 

million in capital expenditures, associated with: (1) restoring utility services to customers; 

(2) repairing, replacing, or restoring damaged utility facilities; and (3) complying with 

governmental agency orders in connection with the events. As authorized by Commission 

Resolution No. E-3238, Liberty CalPeco seeks to recover only those costs that meet the above 

criteria that are not already being recovered through Liberty CalPeco’s current rates. 

III. DESCRIPTION OF CATASTROPHIC EVENT 

Beginning on January 3, 2017, a series of powerful and record-breaking winter storms 

struck Liberty CalPeco’s service territory, resulting in significant damage to Liberty CalPeco’s 

facilities and causing widespread and prolonged customer outages throughout its service territory.  

The prolific snowfall was a result of a series of atmospheric rivers, which carried vast amounts of 

moisture into central and northern California in January and February. 

The snowfall in the Lake Tahoe area set all-time records, with precipitation in the North 

Sierra Region for the 2016-2017 winter being almost double the average.  On several days during 

the storms, Liberty CalPeco’s service territory received over four feet of snow.  The record 

snowfall led to many downed trees, avalanches, and mud slides, which took out Liberty CalPeco’s 

lines and led to extended outages.  During some periods, the threat of avalanches and impassible 

roads due to snow accumulation delayed restoration efforts.  The catastrophic nature of the January 

2017 Storms and the extreme conditions associated with the event are amply demonstrated by the 

following images from the event: 
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During the first week of storms, Liberty CalPeco’s system sustained outages on 15 of its 

circuits – affecting over 17,000 customers – due to falling trees and downed wires.  Outages 

caused by falling trees and downed wires continued during the following weeks of the storms, 

impacting thousands of customers.  The loss of three power sources into North Lake Tahoe 

caused by mud slides and falling trees during the second week of the storms impacted 22,000 

customers.   

To restore service and repair damaged facilities as quickly as possible under extreme 

conditions, Liberty CalPeco supplemented its three field crews working around the clock during 

the storms with 12 additional crews, consisting of both contractor and NV Energy crews, to 

remediate potentially hazardous situations, respond to outages, clear vegetation, and repair and 

replace damaged facilities. In addition to field crews, Liberty CalPeco’s procurement and customer 



 

4 

 

 

service employees worked extremely long hours throughout the storm restoration efforts to procure 

equipment and materials and communicate with customers and emergency personnel about the 

progress of restoration efforts and to respond to customer calls.  Following the restoration of power 

after the conclusion of these events, crews continued the work required to permanently repair 

damaged facilities. 

Liberty CalPeco prioritized its restoration efforts in accordance with its Emergency 

Management Plan, which prioritizes transmission and substations, followed by circuits, primary 

taps, secondary lines, and finally individual services.  When planning restoration efforts, Liberty 

CalPeco also followed its objectives in the following order:  (1) protect the life, safety and health 

of employees and the public; (2) protect the property and assets of the Company and Public; 

(3) protect the environment; and (4) provide for the expeditious restoration of service and return 

to normal operations. During the restoration efforts, Liberty CalPeco replaced 13,286 feet of 

overhead line, 10 transformers, and 9 poles, in addition to various other pieces of related 

equipment. 

IV. OVERVIEW OF COSTS AND PROPOSED RECOVERY 

Liberty CalPeco incurred approximately $3.379 million in incremental O&M expenses and 

approximately $1.467 million in incremental capital-related expenditures to respond to this 

catastrophic event, including the costs of repairing and replacing damaged facilities and restoring 

service.  In determining the costs recorded in CEMA, Liberty CalPeco confirmed such costs were 

incremental and not duplicative of costs already included in rates. 

Liberty CalPeco proposes a revenue requirement of $3.802 million associated with its 

CEMA-eligible costs.  Liberty CalPeco proposes amortizing the revenue requirement over a one-

year period beginning in July 2018.  The average impact to customer bills is forecast at 4.54 

percent.  Liberty CalPeco proposes to spread the costs to customer classes based on the share of 
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distribution revenues for each customer class.  Recovery would occur through an adjustment to 

the current CEMA surcharge, already included in Liberty CalPeco’s tariffs. 

The surcharge rates proposed in this Application are designed to collect the total CEMA 

revenue requirement over a one-year period based on the customer energy usage in a test period.  

Actual collections through the proposed surcharge will be monitored and Liberty CalPeco will file 

an advice letter to terminate the CEMA surcharge at such time as the authorized revenue 

requirement is fully collected.  Any outstanding balance at the end of the one-year period would 

be transferred to Liberty CalPeco’s Base Revenue Requirement Balancing Account (“BRRBA”). 

Liberty CalPeco’s proposed increase from current rates would result in the following 

overall average rate increase by customer class: 

 

V. INFORMATION REQUIRED BY COMMISSION RULES 

 Identification of Statutory Authority 

This Application is filed pursuant to Rules 2.1 and 3.2 and the Commission’s prior 

decisions, orders, and resolutions. 

 

Customer Class Dollars Percent (%)

Residential 1,795,417$       4.29%

Commercial/Industrial 1,983,934$       4.78%

Irrigation 4,030$              2.36%

Lighting 20,096$            7.41%

Overall 3,803,477$       4.54%

Proposed Rate Change
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 Legal Name and Principal Place of Business; Correspondence or 

Communication Regarding this Application  

The legal name for Liberty CalPeco, a California limited liability company, is Liberty 

Utilities (CalPeco Electric) LLC.  It has its principal place of business at 933 Eloise Avenue, South 

Lake Tahoe, California 96150. 

All correspondence and communications regarding this Application should be addressed 

or directed as follows: 

Daniel W. Marsh 

Manager of Rates & Regulatory Affairs 

Liberty Utilities(CalPeco Electric) LLC 

9750 Washburn Road 

Downey, CA 90241 

Telephone: (562) 299-5104  

Email: dan.marsh@libertyutilities.com 

 

Joseph H. Park 

Director of Legal Services 

Liberty Utilities (California) 

9750 Washburn Road 

Downey, CA 90241 

Telephone: (562) 299-5120 

Email:  joe.park@libertyutilities.com 

 

 

 Scoping Memo; Categorization; Hearings; Issues to be Considered; and 

Proposed Schedule 

Pursuant to Rule 2.1(c), CalPeco proposes the following categorization, need for hearings, 

issues to be considered, and proposed schedule.  

i. Proceeding Category 

Rule 1.3(e) of the Commission’s Rules of Practice and Procedure defines “ratesetting” 

proceedings as “proceedings in which the Commission sets or investigates rates for a specifically 

named utility (or utilities), or establishes a mechanism that in turn sets the rates for a specifically 

named utility (or utilities).” In this Application, Liberty CalPeco seeks to recover incremental 

expenses and capital-related costs incurred in responding to the catastrophic event that occurred in 

Liberty CalPeco’s service territory, as described in this Application. Therefore, for purposes of 

Rule 2.1, Liberty CalPeco proposes that this proceeding be categorized as ratesetting.   
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ii. Need for Hearings 

The need for hearings in this proceeding, and the issues to be considered in such hearings, 

will depend in large part on the degree to which other parties contest Liberty CalPeco’s requests. 

Liberty CalPeco’s Application and the supporting testimony and exhibits constitute a sufficient 

record for the Commission to rule on Liberty CalPeco’s CEMA Application without the need for 

hearings.  However, in the event hearings are required, Liberty CalPeco has provided adequate 

time in the proposed schedule below. 

iii. Issues to be Considered 

The primary issue to be considered in this proceeding is the reasonableness of Liberty 

CalPeco’s CEMA request as described above and in more detail in Liberty CalPeco’s supporting 

testimony served concurrently with this application.  

iv. Proposed Schedule 

Liberty CalPeco requests that the Commission approve the following proposed schedule: 

Date Action Item 

October 25, 2017 Application file date 

Due 30 days after the 

Application appears on the 

Commission’s daily calendar 

Protests Due 

Due within 10 days of the 

protest deadline 

Reply to Protests Due 

December 1, 2017 Prehearing Conference 

December 31, 2017 Scoping Memo 

February 1, 2018 Intervenor Testimony Due 

February 15, 2018 Rebuttal Testimony Due 

April 2018 Proposed Decision  

May 2018 Final Commission Decision 
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 Organization and Qualification to Transact Business 

Pursuant to Rule 2.2 and Public Utilities Code § 1004, a copy of the Articles of 

Organization of Liberty CalPeco has previously been filed with the Commission as part of 

Application No. 14-04-037, Exhibit A.  A Certificate of Status for Liberty CalPeco issued by the 

California Secretary of State has previously been filed with the Commission as part of A.16-12-

009. 

 Statement of Proposed Rate Changes  

The presently effective rates and the illustrative changes proposed to be made to those rates 

are discussed in Exhibit 2 (Testimony of Jeff Kijanka). The proposed rates are illustrative and will 

be updated consistent with the Commission’s decision in this proceeding to reflect Liberty 

CalPeco’s then-current authorized revenues when such rates are implemented. Liberty CalPeco’s 

current rates and charges for electric service are in its electric tariffs and schedules on file with the 

Commission. These tariffs and schedules are filed with and made effective by the Commission in 

its decisions, orders, resolutions, and approvals of advice letter filings pursuant to Commission 

General Order 96-A. 

 Notice and Service of Application 

Cities and counties that would be affected by this Application include the cities and towns 

of South Lake Tahoe, Portola, Kings Beach and Markleeville. Counties affected by the rate 

changes that will result from the granting of this Application are Nevada, Placer, Sierra, Plumas, 

Mono, Alpine and El Dorado. Pursuant to Rule 3.2(b), Liberty CalPeco will mail a notice of the 

filing of this Application and a general description of the changes in rates, to each of these 

governmental entities and the State of California Attorney General and Department of General 

Services within twenty (20) days following the filing of this Application. 
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Pursuant to Rule 3.2(c), within twenty (20) days following the filing of this Application, 

Liberty CalPeco will publish a notice in a newspaper of general circulation in each county in which 

the changes proposed here will become effective. This notice will state that a copy of this 

Application and related attachments may be examined at the Commission's offices and such offices 

of Liberty CalPeco as are specified in the notice. 

Pursuant to Rule 3.2(d), Liberty CalPeco will provide a similar notice to all customers 

within forty-five (45) days of the filing date of this Application. 

In addition, Liberty CalPeco will provide an electronic copy of this Application to any 

other parties whom Liberty CalPeco deems appropriate or as required by the Commission. 

 Safety and Reliability Information  

D.16-01-017 approved an amendment to Rule 2.1(c) of the Commission’s Rules of Practice 

and Procedure (Title 20, Division 1, of the California Code of Regulations) to require all 

applications to identify all relevant safety considerations implicated by the application. One of 

Liberty CalPeco’s core values is to protect public and employee safety.  Throughout its response 

to this catastrophic event, Liberty CalPeco followed its standard operating procedures to ensure 

safety. In addition, Liberty CalPeco was in regular communication with emergency response 

officials throughout the catastrophic event.  Lastly, in responding to this catastrophic event, Liberty 

CalPeco took measures to ensure the safety of its personnel performing these operations. 

 List of Appendices and Exhibits 

Liberty CalPeco’s submissions to support this Application include the following: 

Appendix A: Letter dated January 26, 2017 from Liberty CalPeco to the Executive 

Director notifying the Commission it had activated its CEMA related to this event. 

 

Appendix B: Governor Brown’s Declaration of a State of Emergency, dated 

January 23, 2017, for the event described in this Application. 

 

Appendix C: Liberty CalPeco’s financial statements 
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Exhibit 1: Supporting testimony and exhibits of Mr. Travis Johnson, describing the 

damage caused by the catastrophic event and Liberty CalPeco’s restoration efforts. 

 

Exhibit 2: Supporting testimony and exhibits of Mr. Jeff Kijanka, describing Liberty 

CalPeco’s accounting procedures, the costs incurred related to the restoration efforts, and 

the calculation of the revenue requirement requested in this Application. 

 

VI. CONCLUSION    

Based on the foregoing and the supporting testimony concurrently served herewith, 

Liberty CalPeco respectfully requests that the Commission approve this Application as filed. 

 

Respectfully submitted, 

 

  /s/ Joseph H. Park   

 

Daniel W. Marsh 

Manager of Rates & Regulatory Affairs 

Liberty Utilities (CalPeco Electric) LLC 

9750 Washburn Road 

Downey, CA 90241 

Telephone: (562) 299-5104 

Email: Dan.Marsh@libertyutilities.com 

 

Joseph H. Park 

Director of Legal Services 

Liberty Utilities (California)  

9750 Washburn Road 

Downey, CA 90241 

Telephone: (562) 299-5120 

Email:  Joe.Park@libertyutilities.com 

 

 

 

Dated:  October 25, 2017 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

 

VERIFICATION 

I, Gregory S. Sorensen, hereby declare that I am the President of Liberty Utilities 

(CalPeco Electric) LLC, that I have read the foregoing Application, and that the information set 

forth therein concerning Liberty CalPeco is true and correct to the best of my knowledge, 

information, and belief. 

I declare under penalty of perjury that the forgoing is true and correct. 

Executed this 20th day of October, 2017, at Downey, California 

 

       /s/  Gregory S. Sorensen    

      Gregory S. Sorensen  

 

     Liberty Utilities (CalPeco Electric) LLC 
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Liberty Utilities

January 26, 2017

Mr. Edward Randolph
Director, Energy Division
California Public Utilities Commission

505 Van Ness Avenue

San Francisco, CA 94102-3298

Liberty Utilities (CalPeco Electric) LLC
933 Eloise Avenue

South Lake Tahoe, CA 96150

Tel: 800-782-2506

Fax: 530-544-4811

RE: Liberty Utilities (CalPeco Electric) LLC (U 933-E) Notification of Activation of
Catastrophic Events Memorandum Account (CEMA)

Dear Mr. Randolph:

Pursuant to Ordering Paragraph 2 of California Public Utilities Commission (Commission)
Resolution No. E-3238 and the procedures set forth in Section 13.Aof Liberty Utilities' (CalPeco
Electric) LLC ("Liberty CalPeco") Preliminary Statement, Liberty CalPeco hereby notifies the
Commission that it will start recording costs to its Catastrophic Event Memorandum Account
(CEMA).

Liberty CalPeco serves approximately 49,000 electric customers in and around the Lake Tahoe
Basin in California. Beginning on January 3, 2017, a series of extreme winter storms hit Northern
California. On the evening of January 4, 2017, the storms began impacting Liberty CalPeco's
service territory in and around the Lake Tahoe region.

Severe snowstorms, avalanches, and mudslides caused widespread damage to the system and
causing outages to approximately 24,000 customers, some for extended periods. Restoration
efforts were hampered by the severe weather and dangerous conditions closing many of the roads
throughout the service territory and made it difficult to access outages in remote areas. Fallen
green trees also brought down lines in variousareas. Avalanchedangers in certain areas precluded
crews from safely restoring service.

The magnitude of damage associated with these storms prompted California Governor Edmund G.
Brown, Jr. to proclaim a state of emergency on January 23, 2017.

Liberty CalPeco field personnel worked around the clock, in extremely hazardous conditions and
in remote areas, to restore service. To expedite restoration efforts, Liberty CalPeco brought in
additional contract crews and also received assistance from NV Energy crews. Helicopters were
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Liberty Utilities
Liberty Utilities (CalPeco Electric) LLC

933 Eloise Avenue

South Lake Tahoe, CA 96150

Tel: 800-782-2506

Fax: 530-544-4811

required in certain areas In addition, dispatch and customer service personnel provided ongoing
support throughout the restoration efforts.

Restoration costs are currently estimated to exceed $2 million, with costs still incoming. Liberty
CalPeco anticipates requesting recovery of costs recorded in CEMA at a later date through an
appropriate CPUC proceeding.

Respectfully submitted,

DANIEL W. MARSH

Manager, Rates and Regulatory Affairs

Liberty Utilities (CalPeco Electric) LLC.
(562)299-5104

dan.marsh@iibertyutilities.com

cc: James Loewen James.Loewen@cpuc.ca.gov
Gurbux Kahlon Gurbux.Kahlon@cpuc. ca.gov

Michael Picker, michael.picker@cpuc.ca.gov
Carla J. Peterman, carla.peterman@cpuc.ca.gov
Martha Guzman Aceves, martha.guzman-aceves@cpuc.ca.gov
Liane M. Randolph, liane.randolph@cpuc.ca.gov
Clifford Rechtschaffen, clifford.rechtschaffen@cpuc.ca.gov
Elizaveta Malashenko, SED Director, elizaveta.malashenko@cpuc.ca.gov
Ed Randolph, Director, edward.randolph@cpuc.ca.gov
Doris Lo, Administrative Assistant, doris.lo@cpuc.ca.gov
Tim Sullivan, Executive Director, timothy. sullivan@cpuc.ca. gov
Peter Skala, peter.skala@cpuc.ca.gov
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Appendix B: Governor Brown’s Declaration of a State of Emergency, dated 

January 23, 2017, for the event described in this Application. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 







 

 

 

Appendix C: Liberty CalPeco’s financial statements 




















































